Board of Appraisal – Application Review
May 14th, 2015

Board of Appraisal
Application Review Committee Meeting Minutes
May 14th, 2015
The meeting was called to order at 9:30 a.m. by Frank Ugenti 

Roll Call
Members
Mike Petrus
Peggy Klimek
Frank Ugenti

Staff
Jeanne Galvin, Assistant Attorney General
Jessica Sapio, License Administrator
Debra Rudd, Executive Director

Minutes of previous meetings
Mike Petrus made a motion to approve the March 19, 2015 meeting minutes as presented.  Peggy Klimek seconded the motion.  The motion passed unanimously.

Debra Rudd stated that a correction needed to be made to the minutes of the April 16th meeting, as the number of AMCs shown on the draft should be 163, not 158.  Peggy Klimek made a motion to approve the minutes noting this correction.  Frank Ugenti seconded the motion.  The motion passed with Klimek and Ugenti voting in favor of the motion.  Petrus was absent from this meeting, thus abstained from voting.

Agenda Item V (D)
AR12651 David D. Goss 
Mr. Goss and his Supervisor were present at the request of the Committee from last month’s meeting. Frank Ugenti summarized the concerns about the appraisals that the members had discussed previously.  Peggy Klimek stated that she had concerns about the appraiser’s failure to identify the equity golf membership included in the comparable sales; the lack of discussion in the report for this personal property item; and lack of any analysis of how this membership might affect the value of the subject. The subject of the appraisal report is located in the Desert Mountain master planned community.  Frank Ugenti stated that he had concerns about the golf memberships as well as the large adjustments for views and locations that were unsupported. Mr. Goss and his supervisor answered the committee’s questions.  After additional discussion, Peggy Klimek made a motion to recommend approval of the application to the full board.  Frank Ugenti seconded the motion.  The motion passed unanimously.  

Agenda Item VI
21554 Lauren P. Arnold
Mr. Arnold was present to discuss his answer to the question related to arrests on his renewal application.  He stated that prior to this renewal, he thought the question did not pertain to his case, but decided to disclose it now.  Mike Petrus questioned Mr. Arnold about his history, and noted that his application for a clearance card is in process.  Frank Ugenti stated there were really two issues for the members to decide, thus he wanted to take each separately.  He then made a motion to recommend approval of this application to the full board, pending the issuance of the clearance card.  Mike Petrus seconded the motion.  The motion passed unanimously.  The second issue was to decide whether to recommend to the full board that a complaint be opened for his failure to disclose this arrest in 2005, on his appraisal applications until now.  After discussing the way the questions were asked on the applications at that time, the members decided the language was ambiguous back then, thus decided by consensus to take no action on his failure to disclose previously.

Agenda Item VI
21552 Michael J. Gregor
Mr. Gregor was present at this meeting and stated he had been appraising for twelve years.  Jeanne Galvin asked if he had applied for his clearance, and noted he had been arrested and did not disclose it before.  Mr. Gregor confirmed he has applied for the clearance card and stated the reason for not disclosing this to the board before.  The arrest happened approximately 30 years ago, when he was a minor.  He explained he had been told by his public defender that if he followed all of the items noted on the plea agreement, his record would be closed and he would not have to reveal the arrest as a minor in the future.  Frank Ugenti made a motion to go into Executive Session to seek legal advice.  Peggy Klimek seconded the motion.  The motion passed unanimously.

After returning from executive session, Frank Ugenti explained that statutorily the board cannot approve the renewal application. Once he applies for the good cause exception, and is granted a clearance card, he can then have 90 days after his license expires to file a new application.  Until he receives this clearance card he cannot appraise.  Mr. Ugenti then made a motion to recommend to the full board that his renewal application be denied.  Peggy Klimek seconded the motion.  Discussion continued about the unintended consequences of the statute change related to background checks.  Frank Ugenti said he is going to work to get this statute changed and believes other appraisal organizations.  Mike Petrus asked that this matter be placed on the agenda in a separate agenda item.   Frank Ugenti agreed.  Mr. Gregor asked if he receives the clearance card would he be relicensed at that point.  After additional discussion about whether the AQB2015 criteria would apply, Frank Ugenti withdrew his motion, and Peggy Klimek withdrew the second.  Mike Petrus made a motion to refer this matter to the full board.  Peggy Klimek seconded the motion.  All of the members voted favorably for this motion.  

Agenda Item V (B)
AR12680 Scott Upton
Mr. Upton was present at the meeting, along with Lois Upton.  Frank Ugenti noted that both were on the agenda for discussion of their applications by reciprocity, but they were only considering Mr. Upton’s application due to his disclosure of the arrest he had, and noted that his clearance card was issued.  The members reviewed his documents and Mike Petrus made a motion to recommend approval of his application to the full board. There was a consensus by the committee to recommend the approval.  

Lois Upton’s application was also considered by consensus to be recommended for approval, as she had no issues to discuss on her application.  

Agenda Item II ( C)
CR22370 John Simms
Mr. Simms was present at this meeting to discuss whether he would meet the qualifications to be a Supervisory Appraiser.  (He had not submitted an application to be a Supervisor).   Debra Rudd and Frank Ugenti summarized for the committee that there are two actions to consider.  Does Mr. Simms meet the qualifications per AQB, and do they want to consider the reopening of the complaint that was open when his previous license expired in 2010.  Mr. Ugenti read the AQB requirements for the committee.  Ms. Galvin recommended that he would be subject to disciplinary action, thus would not be eligible.  The committee believed that the previous three years requirement as a certified appraiser would make him ineligible.  Frank Ugenti made a motion to deny his request to be a Supervisory Appraiser.  Peggy Klimek seconded the motion.  The committee voted unanimously in favor of the motion.

Frank Ugenti then asked the committee to consider recommending to the full board to reopen the complaint from the 2010 case.  He then made a motion to recommend to the full board to reopen the complaint.  Mike Petrus seconded the motion.  The motion passed unanimously.  The committee recommended that the AQB be contacted to see if the language is being interpreted correctly.

Agenda Item III (C)
AG12519 Robert (Scott) Sherwood 
Mr. Sherwood was present at the meeting. Mike Petrus stated he had no issues with this application, thus made a motion to recommend approval to the full board.  Peggy Klimek seconded the motion.  The motion passed unanimously.

Agenda Item IV
20903 Frank Morgan
Mr. Morgan was present at the meeting to provide the results of a lawsuit that has now been settled.  There was a civil lawsuit that he had disclosed previous to the settlement on a prior renewal application.  Mike Petrus made a motion to recommend approval to the full board that his license be renewed.  Peggy Klimek seconded the motion.  The motion passed unanimously. 

Agenda Item II (D)
TP41595 Jason T. Arnold
Mr. Arnold attended the meeting telephonically.  The matter was before the committee to consider his inability to receive a clearance card.  Jessica Sapio stated that Mr. Arnold has stated his application was lost, and that he had submitted documents from USPS money order never being cashed.  He was questioned about reapplying to DPS, and whether his original assignment for this temporary practice permit was completed.  He answered that he has not reapplied, and that his assignment was completed in January.  The committee advised him to reapply as soon as possible and they decided to take no action at this time.

Agenda Item III
TP41615 Patrick A. Hallman
Mr. Hallman was not present.  Jessica Sapio summarized for the members that the Board has reviewed his past applications for non-resident temporary permits.  After his permit was issued we received a notice of denial thus was brought to the committee to see what if anything they wanted to do.  She said he has applied for a good cause exception, and told her he believes there is an error in the DPS records. After discussing their options, Frank Ugenti made a motion to refer this matter to the full board.  Peggy Klimek seconded the motion.  The motion passed unanimously.

Agenda Item III
20489 Kent D. Maas
Mr. Maas was not present for this meeting.  He has a denial of his clearance card, and has applied for the good cause exception.  The denial came in on May 6th, and he has disclosed the action.  His license will expire at the end of May.  Frank Ugenti made a motion to refer this to the full board for their consideration.  Mike Petrus seconded the motion.  The motion passed unanimously.

Agenda Item III
21460 James J. Graham
Mr. Graham was not present for this meeting.  His application for renewal was before the committee to consider his marking yes to the question about arrests, but failed to submit the documents into the Board about the arrest.  Debra Rudd reported he had previously disclosed one of the arrests noted on the Notice of Denial, but not the other.   After this matter was placed it on the agenda, he has received his clearance card.  The issue now is to consider his practicing without a license from November to April without a clearance card.  Mike Petrus stated he had a charge that he was not aware of in 2002 for an arrest in Utah.  Frank Ugenti said the issue with nondisclosure was before them.  Ms. Galvin asked about when he had been issued the clearance card.  When told April, she pointed out that he had been practicing during that time frame.  The committee by consensus decided to take no action.

Agenda Item IV
30806 Albert Nava
Mr. Nava was not present for this meeting.  It was on the agenda for the committee to see the result of the lawsuit that had been disclosed to the Board in 2010.  The court dismissed the case with prejudice thus Mike Petrus made a motion to recommend approval of the application for renewal to the full board.  Frank Ugenti seconded the motion.  The motion passed unanimously.

Agenda Item V
AL12646 Leah M. Clevenger
Ms. Clevenger was not present for this meeting.   The committee discussed the reports that were submitted with her application.  Frank Ugenti and Peggy Klimek pointed out the photos were from MLS or Zillow, and had been edited to remove the MLS logos from several photos and the listing sign from one of the photos.  The other issues included improper reporting of locations, and unsupported adjustments.  Frank Ugenti made a motion to invite the applicant and Supervisor to the next meeting, and to have staff write a letter summarizing the staff investigator review findings along with the ones they discussed here.  Peggy Klimek seconded the motion.  The motion passed unanimously. 

Agenda Item V
AG12673 Cullen P. McGehee
After considering the answer to one of the questions on his application and noting that his clearance card had been issued for this new applicant, Frank Ugenti motioned to recommend approval to the full board.  Mike Petrus seconded the motion.  The motion passed unanimously.

Agenda Item VI
AA12695 Jason H. Salehi
This matter was before the committee to acknowledge his disclosure of an arrest in 2009.  His clearance card has been issued.  Frank Ugenti made a motion to recommend approval of the application for this Trainee Appraiser to the full board. Peggy Klimek seconded the motion.  The motion passed unanimously.

Agenda Item VII
A. Reciprocity and B. Nonresident Temporary
By consent the committee recommended approval of all applications.

Agenda Item VIII (A)
AM12223 Golden State Appraisal Management Company, LLC
AM12666 HVCC Appraisal Ordering, Inc.
AM12703 Value Services, LLC

After reviewing the applications, Frank Ugenti made a motion to recommend approval to the full board for all three AMC applications. Peggy Klimek seconded the motion. The motion passed unanimously. 

Agenda Item VIII (B)
[bookmark: _GoBack]40157 Looking Glass.cc.LTD
After considering the details of this application and the disclosure by the controller, Frank Ugenti made a motion to recommend approval to the full board.  Peggy Klimek seconded the motion. The motion passed unanimously.

Agenda Item VIII (C )
40263 IREM Solutions, Inc.
The registration was renewed after it was found to be administratively complete without bringing it to the board for approval.  The motion was made by Frank Ugenti to ratify the already issued registration. Mike Petrus seconded the motion.  The motion passed unanimously.

The meeting was then adjourned at 11:15 a.m.





AGENDA
COMMITTEE ON APPLICATION REVIEW
May 14th, 2015
	
The Committee may go into Executive Session, which will not be open to the public, for the purposes of obtaining legal advice from the Board’s attorney on any matters listed below or to consider confidential material pursuant to A.R.S.§ 38-431.03 (A)(3) and A.R.S. § 38-431-03(A)(2), respectively.

I. Call to Order and Roll Call

II. Other Business

A. Report on number of Arizona Property Tax Agents, Appraisal Management Companies, Licensed, Certified, Registered and Designated Appraisers.

	
	5/2013
	
	5/2014
	
	5/2015

	[bookmark: _Hlk316372067]Licensed Residential
	275
	
	257
	
	190

	Certified Residential
	1125
	
	1116
	
	1132

	Certified General	
	780
	
	790
	
	756

	May Totals
	2180
	
	2163
	
	2078

	Nonresident Temporary
	76
	
	82
	
	86

	Property Tax Agents
	346
	
	339
	
	301

	Appraisal Management Co.
	176
	
	165
	
	163

	Designated Supervisory 
	-
	
	-
	
	66

	Appraiser Trainee
	-
	
	-
	
	37


	
	B. Approval of the March 19, 2015 and April 16, 2015 minutes.

	C. Discussion, consideration and possible action related to qualifications of John Simms, CR #22370, to become a Designated Supervisory Appraiser.

	D.	Discussion, consideration and possible action regarding Jason T. Arnold Nonresident Temporary #TP41595.  

III.	Notices of denial received from AZ Department of Public Safety for the following

TP41615	Patrick A. Hallman 
20489	Kent D. Maas 
21460	James J. Graham 

IV.	Renewal Applications  
  
20903	Franklin B. Morgan 
21552	Michael J. Gregor	
21554	Lauren P. Arnold 
30806	Albert Nava 

V.	Applications Reviewed for the First Time 
	
	A.	 Licensed Residential by exam unless otherwise noted
  
AL12646	Leah M. Clevenger
  
	B.	 Certified Residential by exam unless otherwise noted
  
AR12680	Scott B. Upton (by reciprocity)

	C.	 Certified General by exam unless otherwise noted
  
AG12519	Robert S. Sherwood
AG12673	Cullen P. McGehee (by reciprocity) 

		D. 	Initial Applications Reconsidered: 

AR12651	David D. Goss

VI.	Applications for Appraiser Trainee

	      AA12695	Jason H. Salehi 

VII.	Applications for License/Certificate Already Issued

	A. Reciprocity
	
		22417	Lois J. Upton
		22418	Rosanna D. Suniga
32072	Matthew J. Lubawy 
32074	James L. Kearns
32075	Matthew J. Swanson
32076	Kendal D. Stewart
32077	Eric B. Garfield

	B. Nonresident Temporary 

TP41589	Brian D. Flanagan
TP41618	Reagan L. Hardwick
TP41619	Brett M. Weinstein
TP41621	Mark T. Miller
TP41622	Curtis A. Buono

VIII.	Applications for AMC Registration

	A.	Applications reviewed for the first time

		AM12223	Golden State Appraisal Management Company, LLC
		AM12666	HVCC Appraisal Ordering, Inc.
		AM12703	Value Services, LLC

	B.	Renewal applications  
		40157	LookingGlass.cc.LTD

	C. Application for registration already issued
		40263	IREM Solutions, Inc.

    IX.	Adjournment

Copies of this agenda and additional information regarding any of the items listed above may be obtained 24 hours prior to the scheduled meeting from the Arizona Board of Appraisal, 15 S. 15th Ave., Suite 103A, Phoenix, Arizona, Monday through Friday, 8:00 a.m. to 5:00 p.m., excluding holidays. If a person with disabilities needs any type of accommodation, please notify the Board’s ADA Compliance Coordinator, Juanita Coghill, as soon as possible prior to the meeting at (602) 364-0098.	
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