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Call to order and roll call
The meeting was called to order by Frank Ugenti at 1:04 p.m.
Those Board members present at roll call (all attended telephonically): 
Frank Ugenti, Chair
Greg Wessel 
Peggy Klimek
Jeff Nolan, Vice Chair
Mike Petrus
Fred Brewster
Eric Clinite
Greg Thorell 
Jeanne Galvin, Assistant Attorney General 
Debra Rudd, Executive Director 
Kelly Luteijn, Staff
Frank Ugenti noted that Elaine Arena, representing the Phoenix Chapter of the Appraisal Institute, was also attending telephonically.
Mr. Ugenti stated that the meeting was for the discussion, consideration and possible action regarding the Board’s proposed written communication to the Governor, legislative leadership, members and appropriate staff relating to the recommendation of consolidation with the Department of Financial Institutions (DFI). Mr. Ugenti gave some background on the draft of the letter that was initially sent to Board members for consideration. He stated that it would have all of the Board member’s signatures on it if they approved it, so all the members needed to be comfortable with the letter. 
The Board discussed recommendations that had been suggested by Fred Brewster. They also discussed that the letter spelled out that the Board has its budget under control through 2017 and decided on a slight change in wording to clarify that they are working at being within budget. The members talked about minimizing conversation regarding federal oversight, as that might not be received well in this Legislature; although there is value in demonstrating what those regulations are, because they are very relevant to the Board’s circumstances. There was further discussion that it could be possible that, due to DFI’s published shortfalls, they were consolidating the two agencies due to DFI’s budget issues, rather than the Board of Appraisal’s budget concerns. 
Board members discussed the closing sentence, agreeing that it could really emphasize what the letter’s tone would be. Board members stated concern that the Board would need to know that changes would not impact their mission to protect the public or conflict with federal ASC guidelines and could recommend that the Board be involved with the planning process. 
Board members discussed whether consolidation, if it is going to be inevitable, should be with the Department of Financial Institutions or with another entity. Mr. Ugenti asked Ms. Rudd to brief them on earlier consolidation efforts. Ms. Rudd said that in 2008 they tried to consolidate the Board with the Department of Real Estate, but that the stakeholders and the federal oversight wrote letters in objection. She also said that the Appraisal Subcommittee (ASC) would not tell the State where the Board needs to be placed. 
The Board discussed if consolidation would have any effect on the General Fund. They also discussed that DFI is vying to be an 80/20 agency under the new budget, but that this is the third year in a row that they had tried to change it to an 80/20. Mr. Ugenti stated that the proposal at hand was with their funding current situation and that the letter could get complicated if it tried to address all of the possibilities in the letter. 
Board members discussed how the letter would be signed. With the difficulties of having everyone sign the letter, the consensus was that the Director and the Chairman would be the only ones who would sign it. Ms. Galvin suggested that they could state “On Behalf of the Board” with the two signatures. 
Fred Brewster made the motion to approve the revised letter with the noted edits. Greg Wessel seconded the motion. The motion passed unanimously. The Board then discussed who the letter would be sent to.  It was decided that letters would be sent to the Governor, House leadership, and Senate leadership to whom hard copies would be delivered; and electronic copies sent to the members of the Legislature and possibly to appropriate staff. Ms. Arena said she could provide information for the appropriate staff members. 
The meeting was adjourned at 1:30 p.m.
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