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Call to order and roll call 
The meeting was called to order by Frank Ugenti, at 1:03 p.m.

Those Committee members present at roll call:
Jeff Nolan
Frank Ugenti, Chairperson 

Joe Stroud was absent from this meeting

Staff Attendance:
Debra Rudd, Executive Director
Jeanne Hann, Rule Writer

Approval of the Minutes from previous meeting
Frank Ugenti asked for a motion to approve the October 24th, 2013 meeting minutes. Jeff Nolan made a motion to adopt the minutes of the meeting as submitted.  Frank Ugenti seconded the motion.  All voted in favor of the motion.

Agenda Item regarding proposed draft of changes to the Arizona Administrative Code R4-46-101 through R4-46-704 
The committee reviewed the latest draft of the proposed revisions to the Administrative Code and decided to start this meeting discussing Article 3, which dealt with hearing and disciplinary proceedings.  Jeanne Hann requested that in the future the committee identify which rule was being changed, instead of stating what page they are referring to for a change. Debra Rudd pointed out the changes from the last meeting.  Frank Ugenti requested that some of the items be further outlined for the committee.  Jeanne Hann explained underlined items be considered as “new” language, stricken language is existing in rules and recommended for change, highlighted items are the changes from the last meeting, and all caps indicates questions that she had.  

Frank Ugenti then went through each of the changes in Article 3.  Time frames for opening complaints, investigations, and when a case should be scheduled for a meeting were considered.  Additional items that were covered was who is a party to the complaint, staff versus contract investigators, qualifications of investigators, acceptance of an investigator’s report, when to offer versus the issuance of non-disciplinary actions, and the upcoming stakeholder’s meeting for Article 2.

Agenda Item regarding proposed changes to statute A.R.S. 32-3601, et al
The next item on the agenda was to discuss the proposed legislation.  Debra Rudd reported that she had sent out the summary of requested revisions to statute to the appraisal organizations as requested by the members of this committee.  The affected statutes were discussed.  She reported that Representative Brophy-McGee has agreed to sponsor the bill.  Legislative Council is drafting the bill now.   She further explained some of the proposed items, and the comments received so far from stakeholders.  Civil penalties were discussed and Debra Rudd reported the costs to go to OAH for one of the recent cases was approximately $1,300 for the expert witness and approximately $900 for the court reporter.  This was all for a case that the Respondent had been offered a consent agreement to go on probation.  The Respondent did not show up to fight the case and the hearing lasted 1.5 hours.

Discussion then progressed to cover the proposed change to the AMC bond amount.  Debra Rudd explained that the cost of the bond is not necessarily the issue, but the AMC must demonstrate a net worth of whatever the amount of the bond.  With due process time requirements, the appraisers may not be able to be covered, when the bond is insufficient.  The question of how high the bond should be to cover the appraiser’s fee was asked by Frank Ugenti.  The committee discussed some of the suggested amounts, but did not feel comfortable setting this amount during this meeting.  They wanted to hear more input from stakeholders before deciding.   An additional item discussed regarding the bond was when the company cancels their bond, what happened then?  After discussions continued, the committee decided to request input from stakeholders about how to proceed with the bond section of the proposed legislation.  The next legislative committee meeting will be held December 16th, at 2:00 p.m.   Stakeholder’s input is requested for this meeting.  This meeting will not cover any proposed revisions to rules.  The next rules meeting will be scheduled for January.  
 
There being no further business, Jeff Nolan made a motion to adjourn the meeting.  Frank Ugenti seconded the motion.  All voted in favor of the motion.  The meeting was adjourned at 3:15 p.m.
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